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Agenda 

The biggest segment of the core banking market 1 

Very low penetration 2 

But core system replacement vital to restore profitability 3 

  Temenos now has a complete proposition for these banks 4 
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 ...and is dominated by Tier 1 and Tier 2 banks 

The biggest segment of the core banking market 

 Retail banking has the biggest proportion of our addressable market... 

Total Core Banking Software spend  (in $12.6bn) 

Split by banking vertical 

Retail Banking spend on Core Banking Software 

Split by business scale 

Source: Ovum, Temenos 

Tier 1-2 retail banks are the key addressable market of the future – 

representing 40% of the total spending on core banking software 
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Very low penetration today 

Large market, but penetration is still very low 

Source: Ovum 
NB: Bubble size corresponds to bank asset sizes; source 
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Very low penetration today 

Of the largest 200 retail banks in the World, just 14 have attempted 

Integrated core banking system replacement 

Middle Eastern banks enjoy… 

58% Scotiabank 

BBVA Compass 

CBA 

ICICI Bank 

Nationwide Building 

Society 

Bank of China 

Deutsche (Deustche Postbank) 

Source: IBS; Celent;; The Banker 

Banco Popular y de Desarrollo 

Comunal (Banco Popular)  

Allied Irish Bank 

NAB 

ANZ 

BMO 

Union Bank 
IBK 
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We now have a complete proposition for top tier retail banks 

Componentised… 

R11 

•Breaking T24 into common building blocks 

•Tooling to expose T24 operations as a service 

•Ability to integrate components via ESBs 

•Standalone Enterprise Customer module 

R12 

•Other Standalone modules eg. Credit Limits, 
DDA  Accounts, Orders, etc… 

•Integration models, eg. Oracle AIA, IBM MDM 

R13 

•Catalogue of standalone business modules 

•Multiple Integration models 
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We now have a complete proposition for top tier retail banks 

…implemented by partners 
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We now have a complete proposition for top tier retail banks 

Deployable on multiple platforms 
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Very high penetration by IBM System Z 

 Nearly all of the 200 largest retail banks run IBM System Z  

Á 95% of the top 120 and ALL of the top 50 

global banks run System Z 

ÁSystem Z coverage of the largest retail banks 

will continue to grow. The demand for System 

Z has grown since the announcement of the 

new Z Enterprise in July 2010 

Á IBM studies of System Z vs. distributed 

alternatives show clients benefit from: 

→Increased service level achievement  

→Reduced Total Cost of Ownership 

→Increased control and flexibility via 

workload placement 

Á IBM/Temenos proven performance for large 

banks 
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Validation: 
- Reduces risk & complexity in Client implementations  

- Brings Temenos into compliance with IBM architecture 

- IBM sales & services teams prefer ISV’s who comply 

 
IBM Banking Industry Framework 

Core Banking  

Transformation 

Customer 

Care and 

Insight 

Payments 

and 

Securities 

Integrated  

Risk Management 

T24 now validated on IBM core banking framework 

Source: IBM 
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What makes T24 Enterprise unique for IBM? 

Differentiator 

Packaged and 

componentized 
P P P 

Z-Series 
P P P P P P 

Native on         

Z/OS 
P 

Core Banking  

Framework 
P P 

Goal 

Congruence 
P P 

New technology 

investment 
P P P 

Source: Temenos 



Thank You 


